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CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM: 1 

ITEM/PROJECT:  MINUTES 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider approving the minutes of the September 7, 
2021, Public Hearing/Special Commission Meeting as 
presented. 

STAFF CONTACT:  Karen Price, City Secretary 
 

FINANCIAL IMPACT:  N/A 
SOURCE OF FUNDS:  N/A 

START/COMPLETION 
SCHEDULE: 

 Minutes will take effect after Commission approval. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission approve the minutes of 
the September 7, 2021, Public Hearing/Special 
Commission Meetings. 

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of the September 7, 2021, Minutes attached.  

 
 
 
 



MINUTES OF THE 
CITY COMMISSION OF THE CITY OF PAMPA, TEXAS 

PUBLIC HEARING/SPECIAL MEETING 
TUESDAY, SEPTEMBER 7, 2021 

 
CALL TO ORDER:  Mayor Lance DeFever at 4:00 p.m. 
 
 
PRESENT:   Lance DeFever  Mayor 
    Paul Searl   Commissioner 
    Brian Doughty   Commissioner 
    Jimmy Keough  Commissioner 
    Bryan Fisher   Commissioner 
 
ABSENT:   None 
 
 
STAFF:   Shane Stokes   City Manager 
    Bryan Guymon  City Attorney 
    Karen Price   City Secretary 
    Robin Bailey   Finance Director 
    Gary Turley   Director Public Works 
    Dustin Miller   Community Services Director 
    Lance Richburg  Chief of Police 
    Theresa Daniels  Asst. Finance Director 
    Luke Wimmer   Accountant 
    Cary Rushing   Asst. Public Works Director 
    Kasey Presson   Asst. Fire Chief 
 
VISITORS:   Frederick Sweet 

 
  

NEWS MEDIA:  None 
 
 
INVOCATION:  Byron Williamson  Commission Chaplain 
 
 
PUBLIC COMMENTS: Frederick Sweet 
    1004 E. Darby Ave., Pampa 
    Concerns about the condition of his street and parking conditions. 
 
 
PUBLIC HEARING – 2021-2022 PROPOSED TAX RATE: 
 

The City Commission of the City of Pampa will conduct a Public Hearing at 4:00 
p.m. at City Hall, 201 W. Kingsmill Street, on the 3rd Floor in the City Commission 
Chambers on a proposal to increase total tax revenue from properties on the tax roll 
in the proceeding tax year by 8.04% (percent by which proposed tax rate exceeds 
lower of the no-new-revenue tax rate and the voter approval tax rate calculated 
under Chapter 26 of the Tax Code).  Your individual taxes may increase at a greater 
or lesser rate, or even decrease, depending on the change in the taxable value of 
your property in relation to the change in taxable value of all other property and the 
tax rate that is adopted. 
 
If the governing body adopts the proposed tax rate of $0.73 per $100 of taxable 
value, the amount of taxes imposed this year on a $100,000 home will be $730. 

 
  

Mayor DeFever opened the Public Hearing for the 2021-2022 Tax Rate at 4:06 p.m.  
Shane Stokes, City Manager gave an overview of the proposed tax rate.  Mayor 
DeFever asked if there was anyone who wanted to speak concerning the 2021-2022 
Tax Rate.  There was not one that wanted to speak concerning the Tax Rate.  

 
 
 
 



21-128 
 

Mayor DeFever called for a motion to close the Public Hearing for the 2021-2022 Tax Rate, 
a motion was made by Commissioner Searl and Seconded by Commissioner Keough to 
close the Public Hearing at 4:08 p.m., with each Commission Member voting AYE the 
motion carried. 
 

AUTHORIZATIONS BY CITY COMMISSION: 

 
21-129 

 
1. Consider approving the minutes of the August 23, 2021 Regular Commission Meeting 

and the August 30, 2021 Public Hearing/Special Commission Meeting as presented. 
 
A motion was made by Commissioner Keough and Seconded by Commissioner Doughty to 
approve the minutes of the August 23, 2021 Regular Commission Meeting and the August 30, 
2021 Public Hearing/Special Commission Meeting as presented, with each Commission Member 
voting AYE the motion carried.  
 
 
 

21-130 
 
2. Consider adopting Resolution No. R21-030, a Resolution by the City Commission 

continuing Executive Order GA-34 and extending to September 27, 2021 the City of 
Pampa’s Declaration of Local Disaster Order.  

 
RESOLUTION NO.  R21-030 

 
CITY OF PAMPA, TEXAS 

EXTENSION OF DECLARATION OF LOCAL DISASTER 
 
A motion was made by Commissioner Fisher and Seconded by Commissioner Searl to adopt 
Resolution No. R21-030, a Resolution by the City Commission continuing Executive Order GA-
34 and extending to September 27, 2021 the City of Pampa’s Declaration of Local Disaster 
Order, with each Commission Member voting AYE the motion carried.  
 
 
 

21-131 
 
3. Consider adopting Resolution No. R21-031, a Resolution by the City Commission 

nominating Kevin Hunt to serve on the Board of Directors of the Gray County Appraisal 
District for the 2022-2023 term.  

 
RESOLUTION NO. R21-031 

 
A RESOLUTION NOMINATING BOARD OF DIRECTORS FOR GRAY COUNTY 
APPRAISAL DISTRICT FOR THE YEARS OF 2022 - 2023                                                                                                                                     

 
A motion was made by Commissioner Doughty and Seconded by Commissioner Keough to 
adopt Resolution No. R21-031, a Resolution by the City Commission nominating Kevin Hunt to 
serve on the Board of Directors of the Gray County Appraisal District for the 2022-2023 term, 
with each Commission Member voting AYE the motion carried.  
 
 
 

21-132 
 
4. Consider adopting on second and final reading Ordinance No. 1754, an Ordinance by the 

City Commission adopting the City of Pampa’s 2021-2022 Operating Budget.  
 
 
 
 



ORDINANCE NO. 1754  
 

AN ORDINANCE MAKING APPROPRIATIONS FOR THE SUPPORT OF 
THE CITY OF PAMPA FISCAL YEAR BEGINNING OCTOBER 1, 2021, 
AND ENDING SEPTEMBER 30, 2022, APPROPRIATING MONEY TO A 
SINKING FUND TO PAY INTEREST AND PRINCIPAL DUE ON THE 
CITY’S INDEBTEDNESS; AND ADOPTING THE ANNUAL BUDGET OF 
THE CITY OF PAMPA FOR THE 2021-2022 FISCAL YEAR.    

 
A motion was made by Commissioner Searl and Seconded by Commissioner Doughty to adopt 
on second and final reading Ordinance No. 1754, an Ordinance by the City Commission 
adopting the City of Pampa’s 2021-2022 Operating Budget, with Mayor DeFever and 
Commissioners Searl, Doughty, Keough and Fisher voting AYE in a Roll Call Vote, the motion 
carried.   
 
 
 

21-133 
 
5. Consider approving on first reading Ordinance No. 1755, an Ordinance by the City 

Commission setting a tax rate of $0.73 per $100 valuation on taxable property for the 
2021-2022 fiscal year and levying an Ad Valorem Tax on all properties subject to 
taxation within the corporate limits of the City of Pampa.  

 
ORDINANCE NO. 1755 

 
AN ORDINANCE SETTING A TAX RATE OF $0.73 ON EACH $100.00 
VALUATION OF PROPERTY AND LEVYING AD VALOREM TAXES 
FOR USE AND SUPPORT OF THE MUNICIPAL GOVERNMENT OF 
THE CITY OF PAMPA FOR THE FISCAL YEAR OF 2021-2022; 
PROVIDING FOR APPORTIONING OF EACH LEVY FOR SPECIFIC 
PURPOSES; PROVIDING WHEN TAXES SHALL BECOME DUE AND 
WHEN SUCH TAXES SHALL BECOME DELINQUENT IF NOT PAID 
AND FOR PENALTY AND INTEREST; PROVIDING FOR SAVINGS 
AND SEVERABILITY CLAUSES; PROVIDING FOR AN EFFECTIVE 
DATE; AND PROVIDING FOR PUBLICATION OF THE CAPTION 
HEREOF. 

 
A motion was made by Commissioner Keough and Seconded by Commissioner Doughty to 
approve on first reading Ordinance No. 1755, an Ordinance by the City Commission setting a tax 
rate of $0.73 per $100 valuation on taxable property for the 2021-2022 fiscal year and levying an 
Ad Valorem Tax on all properties subject to taxation within the corporate limits of the City of 
Pampa, with Mayor DeFever and Commissioners Searl, Doughty, Keough and Fisher voting 
AYE in a Roll Call Vote, the motion carried.   
 
 
 

21-134 
 
6. Consider approving Amendment No. 12 to the CH2M HILL OMI Agreement for 

operations, maintenance and management services for the City of Pampa’s 
Water/Wastewater Plant, Wells, and Pump Station. 

 
A motion was made by Commissioner Fisher and Seconded by Commissioner Searl to approve 
Amendment No. 12 to the CH2M HILL OMI Agreement in the amount of $1,152,418.00 for 
operations, maintenance and management services for the City of Pampa’s Water/Wastewater 
Plant, Wells, and Pump Station, with each Commission Member voting AYE the motion carried.  
 
 
ADJOURNMENT 
 
There being no further business on the agenda, the meeting was adjourned at 4:23 p.m. by Mayor 
Lance DeFever. 
  
              
Karen L. Price, City Secretary   Lance DeFever, Mayor 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM:  2 

ITEM/PROJECT:  GRAY COUNTY APPRAISAL DISTRICT’S 2022 OPERATING 
BUDGET. 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider approving Gray County Appraisal District’s 2022 
Operating Budget. 

CONTACT:  Tyson Paronto, Chief Appraiser 
 

FINANCIAL IMPACT:  $718,129 
SOURCE OF FUNDS:  Allocation from Taxing Entities based on Levies 

START/COMPLETION 
SCHEDULE: 

 Budget effective for the 2022 Fiscal Year. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission approve the Gray County 
Appraisal District’s 2022 Operating Budget as presented.  

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of GrayCAD’s 2022 Proposed Budget attached. 

 
 
 
 





































CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM: 3 

ITEM/PROJECT:  ORDINANCE NO. 1755 – ADOPTING 2021-2022 TAX RATE 
(AD VALOREM TAX) 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider adopting on second and final reading Ordinance 
No. 1755, an Ordinance by the City Commission setting a 
tax rate of $0.73 per $100 valuation on taxable property 
for the 2021-2022 fiscal year and levying an Ad Valorem 
Tax on all properties subject to taxation within the 
corporate limits of the City of Pampa.  

STAFF CONTACT:  Commission Members 
Robin Bailey, Finance Director 
Shane Stokes, City Manager 

FINANCIAL IMPACT:  Information provided during meeting. 

SOURCE OF FUNDS:  Property Tax 

START/COMPLETION 
SCHEDULE: 

 Ordinance No. 1755 will be effective upon its adoption 
and shall be enforceable ten (10) days after its publication 
as provided by law. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission adopting on second and 
final reading Ordinance No. 1755 setting a tax rate for 
the 2021-2022 fiscal year. 

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of Ordinance No. 1755 attached.  

 
 



ORDINANCE NO. 1755 
 

AN ORDINANCE SETTING A TAX RATE OF $0.73 ON EACH $100.00 
VALUATION OF PROPERTY AND LEVYING AD VALOREM TAXES 
FOR USE AND SUPPORT OF THE MUNICIPAL GOVERNMENT OF 
THE CITY OF PAMPA FOR THE FISCAL YEAR OF 2021-2022; 
PROVIDING FOR APPORTIONING OF EACH LEVY FOR SPECIFIC 
PURPOSES; PROVIDING WHEN TAXES SHALL BECOME DUE AND 
WHEN SUCH TAXES SHALL BECOME DELINQUENT IF NOT PAID 
AND FOR PENALTY AND INTEREST; PROVIDING FOR SAVINGS 
AND SEVERABILITY CLAUSES; PROVIDING FOR AN EFFECTIVE 
DATE; AND PROVIDING FOR PUBLICATION OF THE CAPTION 
HEREOF. 
 

 WHEREAS, the City Commission of the City of Pampa approved its budget for the fiscal 
year beginning October 1, 2021, through September 30, 2022, under Ordinance No. 1754, 
adopted on its second and final reading on September 7, 2021; and 
 
 WHEREAS, the City Commission of the City of Pampa FINDS that a tax in the amount 
of $0.73 on each $100.00 valuation of property based upon the tax roll provided by the chief 
appraiser of the Gray County Appraisal District must be levied to provide the required revenue 
for the budget as approved; and 
 
 WHEREAS, notices and public hearings and all other statutory and constitutional 
requirements for the levying and assessing of ad valorem taxes by a home-rule municipality have 
been completed within the time required; 
 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY OF PAMPA, TEXAS: 
 

Section 1. 
Findings 

 
 The findings made above are hereby adopted and incorporated into the body of this 
Ordinance as if set forth in full. 
 

Section 2. 
Tax Rate and Levy 

 
 There is hereby fixed and levied, and there shall be collected, for the use and support of 
the municipal government of the City of Pampa and to provide an Interest and Sinking Fund for 
the 2021-2022 fiscal year, upon all property, real, personal and mixed, within the corporate limits 
of the City of Pampa, subject to taxation, a tax of $0.73 on each $100.00 valuation of property, 
said tax being so levied and apportioned to the specific purposes as follows: 
  

(1) For the maintenance and operation of the general government (“General Fund”), 
$0.511662 on each $100.00 valuation of property; and  
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(2) For the maintenance and support of the Lovett Memorial Library (“Special 
Revenue Fund”), $0.03 on each $100.00 valuation of property, and 

 
(3) For the Interest and Sinking Funds, $0.188338 on each $100.00 of valuation of 

property. 
 

THIS TAX RATE WILL RAISE MORE TAXES FOR MAINTENANCE AND 
OPERATIONS THAN LAST YEAR’S TAX RATE. 

 
THE TAX RATE WILL EFFECTIVELY BE RAISED BY 8.04 PERCENT AND WILL 
RAISE TAXES FOR MAINTENANCE AND OPERATIONS ON A $100,000 HOME BY 

APPROXIMATELY $3.52. 
 

Section 3. 
Due Date and Delinquency 

 
 The taxes assessed and levied under this Ordinance are payable any time after the final 
reading and approval and publication and not later than January 31 of the year following the year 
in which the taxes are assessed.  Penalty and interest as hereinafter provided shall accrue after 
January 31 of the year following the year in which the taxes are assessed if not paid in full by 
said date. 
 

Section 4. 
Penalty and Interest 

 
 4.1. The tax levied and assessed hereunder paid after January 31 are delinquent and 
shall incur the maximum penalty and interest authorized under Section 33.01 of the Texas 
Property Tax Code, to-wit: 
 
 (a) a penalty of six percent (6%) of the amount of the tax for the first calendar month 
the tax is delinquent plus one percent (1%) for each additional month or portion of a month the 
tax remains unpaid prior to July 1st of the year in which it becomes delinquent; and 
 
 (b) a tax that is delinquent on July 1st of the year in which it becomes delinquent shall 
incur a total penalty of twelve percent (12%) of the amount of the delinquent tax without regard 
to the number of months the tax has been delinquent.  A delinquent tax shall also accrue interest 
at a rate of one percent (1%) for each month or portion of a month the tax remains unpaid; and 
 
 4.2. Taxes that remain delinquent on July 1st of each year in which they become 
delinquent shall incur an additional penalty of twenty percent (20%) of the amount of taxes, 
penalty and interest due which additional penalty is to defray the costs of collection as authorized 
by Section 6.30 of the Texas Property Tax Code. 
 



 

 3 

Section 5. 
Place of Payment 

 
 Taxes are payable at the offices of the Gray County Tax Assessor-Collector, Room 100 
of the Gray County Court House, 205 N. Russell Street, Pampa, Gray County, Texas. 
 

Section 6. 
Lien and Collection 

 
 All taxes shall become a lien upon the property against which assessed, and the Gray 
County Tax Assessor and Collector, acting on behalf of the City of Pampa under an interlocal 
agreement, is hereby authorized and empowered to enforce the collection of such taxes according 
to the Constitution and Laws of the State of Texas and Ordinances of the City of Pampa and, by 
virtue of the tax rolls, to fix and establish a lien by levying upon such property, whether real or 
personal, for the payment of said taxes, penalty and interest, and the interest and penalty 
collected from such delinquent taxes shall be apportioned to the General Fund of the City of 
Pampa. 
 

Section 7. 
Age and Disability Exemption 

 
 There is hereby granted to an individual who is disabled or is 65 years or older an 
exemption from taxation of $15,000.00 of the appraised value of his/her residence homestead, as 
defined by Section 11.13(j) of the Texas Property Tax Code.  Joint or community property 
owners may not each receive an exemption in the same year.  An eligible disabled person who is 
65 years of age or older may not receive both a disabled and an elderly residence homestead 
exemption but may choose either exemption.  “Disabled” means a person under a disability for 
purposes of payment of Disability Insurance Benefits under Federal Old-Age, Survivors, and 
Disability Insurance. 
 

Section 8. 
Savings/Repealing Provision 

 
 All provisions of any Ordinance in conflict with this Ordinance are hereby repealed; 
provided, however, such repeal shall not abate any pending prosecution for violation of the 
repealed Ordinance, nor shall the repeal prevent prosecution from being commenced for any 
violation if occurring prior to the repeal of the Ordinance. Any remaining portions of conflicting 
Ordinances shall remain in full force and effect. 
 

Section 9. 
Severability 

 
 Should any section, subsection, sentence, clause or phrase of this Ordinance be declared 
unconstitutional or invalid by a court of competent jurisdiction, it is expressly provided that any 
and all remaining portions of this Ordinance shall remain in full force and effect.  The City 
hereby declares that it would have passed this Ordinance, and each section, subsection, clause, or 
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phrase hereof notwithstanding the fact that any one or more sections, subsections, clauses, or 
phrases be declared unconstitutional or invalid. 
 

Section 10. 
Effective Date 

 
This Ordinance shall be effective upon its final passage and enforceable ten (10) days 

after its publication. 
 
 INTRODUCED, PASSED AND APPROVED on its first reading this the 7th day of 
September 2021, upon a voice roll call vote as follows: 
 

 Mayor Lance DeFever     AYE 
  Commissioner Ward 1 Paul Searl   AYE 
  Commissioner Ward 2 Brian Doughty   AYE 
  Commissioner Ward 3 Jimmy Keough   AYE 
  Commissioner Ward 4 Bryan Fisher   AYE 
 
 
 PASSED, APPROVED, ADOPTED AND ORDERED PUBLISHED on its second and 
final reading this the 13th day of September 2021, upon a voice roll call vote as follows: 
 

Mayor Lance DeFever     ____ 
  Commissioner Ward 1 Paul Searl   ____ 
  Commissioner Ward 2 Brian Doughty   ____ 
  Commissioner Ward 3 Jimmy Keough   ____ 
  Commissioner Ward 4 Bryan Fisher   ____ 
 
 
 
       CITY OF PAMPA, TEXAS 
 
       By:        
               Lance DeFever, Mayor 
 
ATTEST: 
 
               
Karen L. Price, City Secretary 
 
 
APPROVED AS TO FORM: 
 
      
Bryan J. Guymon, City Attorney 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM: 4 

ITEM/PROJECT:  RATIFICATION OF 2021-2022 BUDGET AND TAX RATE 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider ratifying the 2021-2022 City of Pampa Operating 
Budget and Tax Rate pursuant to the terms of Texas Local 
Government Code, Section 102.007(c) requiring 
ratification of the budget and tax rate as adopted, 
recognizing such budget will require more revenue from 
property taxes than did the budget adopted last year.  

STAFF CONTACT:  Shane Stokes, City Manager 
Bryan Guymon, City Attorney 

FINANCIAL IMPACT:  N/A 
SOURCE OF FUNDS:  N/A 
START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

 Staff recommends Commission ratify the 2021-2022 
Operating Budget and Tax Rate pursuant to Texas Local 
Government Code, Section 102.007(c). 
 

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 N/A 

 
 
 
 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM: 5 

ITEM/PROJECT:  RESOLUTION NO. R21-032 – DENYING SPS PROPOSED 
RATE INCREASE REQUEST 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider adopting Resolution No. R21-032, a Resolution 
of the City of Pampa denying Southwestern Public 
Service Company’s proposed rate increase request in 
connection with its Statement of Intent submitted on 
February 8, 2021. 

STAFF CONTACT:  Shane Stokes, City Manager 
 

FINANCIAL IMPACT:  Information provided at meeting. 
SOURCE OF FUNDS:  N/A 

START/COMPLETION 
SCHEDULE: 

 Resolution No. R21-032 will be effective after 
Commission adopts. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission adopt Resolution No. 
R21-032 denying SPS’s proposed rate increase request in 
connection with its Statement of Intent submitted on 
February 8, 2021. 
 

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of Resolution and SPS Agenda Information sheet 
attached. 
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2021 SPS Rate Application 
Filed on or About Feb. 8, 2021 

Denial Resolution 

RESOLUTION NO. R21-032 

A RESOLUTION BY THE CITY OF PAMPA, TEXAS (“CITY”) 
DENYING SOUTHWESTERN PUBLIC SERVICE COMPANY’S 
PROPOSED RATE INCREASE REQUEST IN CONNECTION 
WITH ITS STATEMENT OF INTENT SUBMITTED ON ABOUT 
FEBRUARY 8, 2021; REQUIRING REIMBURSEMENT OF 
REASONABLE LEGAL AND CONSULTANT EXPENSES; 
FINDING THAT THE MEETING COMPLIES WITH THE OPEN 
MEETINGS ACT; MAKING OTHER FINDINGS AND 
PROVISIONS RELATED TO THE SUBJECT 

 

WHEREAS, Southwestern Public Service Company (“SPS” or the “Company”) 

filed a Statement of Intent with the City and with the Public Utility Commission of Texas 

(“PUCT”) on or about February 8, 2021, to increase its base revenues for its Texas retail 

service area by approximately $143.3 million, which is an increase in base revenue of 

about 23%; and 

WHEREAS, SPS proposed to implement its proposed increase in rates effective 

on March 15, 2021; and 

WHEREAS, on about March 25, 2021, SPS updated its Statement of Intent to 

increase rates, modifying its proposed increase from about $143.3 million to about 

$143.0 million; and 

WHEREAS, the City previously suspended implementation of SPS’s proposed 

increase in rates and its proposed effective date by 135 days to July 28, 2021; and  

WHEREAS, by agreement between AXM and SPS, SPS extended the suspension 

period to September 30, 2021; and  

WHEREAS, the City is a regulatory authority under the Public Utility Regulatory 

Act (“PURA”) and under Chapter 33, §33.001 et seq. of PURA has exclusive original 

jurisdiction over SPS’s rates, operations, and services within the municipality; and 

WHEREAS, under PURA § 33.025(a), the City has standing in each case before 

the Public Utility Commission of Texas that relates to an electric utility providing service 

in the City; and 
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2021 SPS Rate Application 
Filed on or About Feb. 8, 2021 

Denial Resolution 

WHEREAS, SPS failed to establish that its overall revenue request resulted in no 

more than an amount that will permit SPS a reasonable opportunity to earn a reasonable 

return on the utility’s invested capital used and useful in providing service to the public in 

excess of the utility’s reasonable and necessary operating expenses; and 

WHEREAS, SPS failed to establish that its proposed rates are just and 

reasonable; and 

WHEREAS, SPS may exercise its statutory right to appeal a City decision 

regarding SPS’s request to increase rates to the Public Utility Commission of Texas; 

 
NOW THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION FOR 
THE CITY OF PAMPA, TEXAS THAT: 

 
Section 1. The findings set out in the preamble are in all things hereby 

approved. 

Section 2. SPS failed to show that its proposed rates are just and reasonable. 

Section 3.  The City hereby DENIES SPS’s request to increase rates and in 

support thereof finds that: 

a) The Statement of Intent fails to provide sufficient information to justify the 

requested increase in revenue or to justify the changes set forth in SPS’s 

proposed tariffs; 

b) The Statement of Intent fails to provide sufficient information to justify the 

adoption of the rate base, expenses, investment, return on equity, and other 

rate issues.  

Section 4. SPS is hereby directed to continue to reimburse the City on a 

monthly basis, through AXM’s coordinating city, the City of Amarillo, Texas, rate-case 

expenses for the reasonable costs of attorneys and consultants and expenses related 

thereto, upon the presentation of invoices reviewed by the City of Amarillo. 
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2021 SPS Rate Application 
Filed on or About Feb. 8, 2021 

Denial Resolution 

Section 5. The City Secretary or other appropriate city official shall provide a 

copy of this Resolution to Mr. Alfred R. Herrera, Herrera Law & Associates, PLLC, 

4524 Burnet Road, Austin, Texas 78756, and as a courtesy, provide SPS a copy of this 

Resolution by sending a copy of the Resolution to William A. Grant, Regional Vice 

President, Regulatory and Strategic Planning, and Jeremiah W. Cunningham, Rate 

Case Manager, Southwestern Public Service Company, 790 S. Buchanan St. 

Amarillo, Texas 79101. 

Section 6. The meeting at which this Resolution was approved was in all 

things conducted in strict compliance with the Texas Open Meetings Act, Texas 

Government Code, Chapter 551. 

Section 7. To the extent any Resolution previously adopted by the City 

Council is inconsistent with this Resolution, it is hereby superseded. 

Section 8. The findings set out in the preamble are in all things hereby 

approved. 

Section 9. This Resolution shall become effective from and after its passage. 

 
READ, APPROVED AND ADOPTED by the City Commission this the 13th day of 
September 2021. 
       

CITY OF PAMPA 
 
        

By:       
              Lance DeFever, Mayor 
ATTEST: 
 
      
Karen L. Price, City Secretary 
 
 
APPROVED AS TO FORM: 
 
      
Bryan J. Guymon, City Attorney  
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2021 SPS Rate Application 
Filed On About February 8, 2021 

Agenda Information Sheet for 
Denial Resolution 

 

AGENDA INFORMATION SHEET 
ITEM NO. 5 

 
 
 
 
 
 
On about February 8, 2021, Southwestern Public Service Company (“SPS”) filed with the 
City and the Public Utility Commission of Texas (“PUCT”)  an application to increase its 
base revenues by approximately $143.3 million, which represents an increase in base 
revenue of about 23% compared to its current base revenue.  SPS’s application to 
increase rates is based on a test year of October 1, 2019 through September 30, 2020, 
which includes estimated data for an “update period” of October 1, 2020 through 
December 31, 2020, as allowed by state law.  On about March 25, 2021, SPS updated its 
estimated data with actual data, in which SPS modified its proposed increase to a slightly 
smaller increase of about $143 million. 
 
SPS requested an effective date of March 15, 2021; however, by agreement between 
AXM and SPS, SPS extended the period for final City action to September 30, 2021, 
regarding SPS’s proposed increase in rates.  In prior action the City suspended SPS’s 
proposed effective date by a total of 135 days to July 28, 2021.  Additionally, while state 
law allows SPS to implement the final rates set in this proceeding to usage occurring on 
and after July 13, 2021, pursuant to the settlement reached by the parties, including 
AXM, in PUC Docket No. 46936 (SPS’s application to build/acquire SPS’s Hale and 
Sagamore wind-generation facilities), SPS requests that its current rates be deemed 
temporary rates on March 15, 2021, that is, 35 days after the filing of the application.  
This means that under SPS’s request, the final rates set in this case will relate back to 
usage occurring on and after March 15, 2021.  To the extent that the final rates differ 
from SPS’s current rates, SPS will issue either a refund or seek a surcharge to cover the 
period from March 15, 2021 to the date of final approval of SPS’s new rates. 
 
Below are some of the key elements of SPS’s rate application: 
 
1. SPS proposes to allocate the increase among the customer classes as follows: 
 

Rate Class 

Base Rate 
Increase/(Decrease) 

($) 

Base Rate 
Increase/(Decrease) 

(%) 

Overall Change 
(%) (includes fuel 
factor and energy 

efficiency cost 
recovery factor 

revenues) 
Residential $30,652,441 12.81% 6.7% 

RESOLUTION BY THE CITY OF PAMPA (“CITY”) DENYING 
SOUTHWESTERN PUBLIC SERVICE COMPANY’S PROPOSED INCREASE 
IN RATES. 
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2021 SPS Rate Application 
Filed On About February 8, 2021 

Agenda Information Sheet for 
Denial Resolution 

 

Small General 
Service 3,101,151 13.35.% 5.6% 

Secondary General 
Service 21,098,228 17.38% 5.9% 

Primary General 
Service 16,849,292 24.68% 6.0% 

Large General 
Service -- 

Transmission 63,322,103 44.56% 11.7% 
Small Municipal 

and School Service 552,080 43.24% 25.1% 
Large Municipal 

Service 3,218,571 38.0% 17.8% 
Large School 

Service 4.099,552 45.17% 27.0% 
Municipal and State 

Street Lighting 1,194,019 25.09% 20.7% 
Guard and Flood 

Lighting (721,650) -17.02% -17.7% 
TOTAL $143,365,787 23.04%  

 
2. SPS requests approval of an overall rate of return of 7.56%, based on the 

following components: 
 
• Return on Equity:  10.35% 

 
• Capital Structure of:  54.60% Equity & 45.40% Long-Term Debt 

 
• Cost of Long-Term Debt: 4.20% 
 

3. Residential Customer – Impact on Bill:   
 

a. SPS proposes an increase in the fixed, monthly charge for Residential 
customers (that is, the “Service Availability Charge”) from $10.50 to $12.00 
per month. 
 

b. For a Residential customer using 1500 kWh per month, SPS’s proposed 
increase would result in a monthly increase of about $14.56 in the Summer, 
and an increase of $18.37 in the Winter (which equates to about a 9.21% 
increase in the Summer and 15.68% increase in the Winter, over current 
rates); these amounts are limited to increases in SPS’s base rate revenues. 
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c. The estimated effect of SPS’s proposed increase on a Residential Customer’s 
bill, with and without fuel factor, energy efficiency recovery factor (EECRF) 
and rate case expense (RCE) rider costs, and excluding franchise fees, at 
varying levels of consumption is as shown below: 

4.  
Proposed Increase in Residential Customer's Bill (excluding franchise fees) 

  
Amounts Shown Below Exclude Franchise Fees   

Consumption 
1000 
kWh 1500 kWh 2000 kWh 3000 kWh 

SUMMER BILLS     

Summer – Current Base Rates Only $108.85 $158.02 $207.19 $305.54 

Summer – Proposed Base Rates Only $119.05 $172.58 $226.10 $333.15 

Summer – Increase in Base Rates Only $10.20 $14.56 $18.91 $27.61 

Summer – Percent Increase in Base Rates 9.37% 9.21% 9.13% 9.04% 
     

Summer – Current Base Rates & Fuel, EECRF and 
RCE Costs $129.75 $189.36 $248.98 $368.21 

Summer – Proposed Base Rates & Fuel, EECRF 
and RCE Costs $134.45 $195.67 $256.88 $379.30 

Summer - Increase in Base Rates & Fuel, EECRF 
and RCE Costs $4.70 $6.31 $7.90 $11.09 

Summer -- Percent Increase in Base & Fuel, 
EECRF and RCE Costs 3.62% 3.33% 3.17% 3.01% 

     
WINTER BILLS         

Winter – Current Base Rates Only $91.66 $117.14 $142.62 $193.58 

Winter – Proposed Base Rates Only $106.39 $135.51 $164.63 $222.88 

Winter – Increase in Base Rates Only $14.73 $18.37 $22.01 $29.30 

Winter – Percent Increase in Base Rates 16.07% 15.68%     15.43% 15.14% 

     
Winter – Current Base Rates & Fuel, EECRF and 

RCE Costs $112.52 $148.40 $184.28 $256.02 
Winter – Proposed Base Rates & Fuel, EECRF and 

RCE Costs $121.76 $158.53 $195.29 $268.81 
Winter - Increase in Base Rates & Fuel, EECRF 

and RCE Costs $12.65 $8.13 $3.60 ($5.43) 
Winter – Percent Increase in Base & Fuel, EECRF 

and RCE Costs 8.21% 6.83% 5.97% 5.00% 
 
5. Small General Service Customer – Impact on Bill: 
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a. SPS proposes to increase the fixed, monthly charge (that is, the “Service 
Availability Charge”) for the Small General Service customers from 
$12.75 to $13.40 per month. 
 

b. For a Small General Service customer using 2000 kWh per month, SPS’s 
increase would result in a monthly increase of about $21.23 in the 
Summer (which equates to about a 13.62% increase in the Summer), and 
an increase of $20.77 in the Winter (which equates to about a 15.50% 
increase in the Winter) over current rates; these amounts are limited to 
increases in SPS’s base rate revenues. 

 
c. The estimated effect of SPS’s proposed increase on a Small General 

Service Customer’s bill, with and without fuel factor, energy efficiency 
recovery factor (EECRF) and rate case expense (RCE) rider costs, and 
excluding franchise fees, at varying levels of consumption is as shown 
below: 
 

Proposed Increase in Small General Service Customer's Bill (excluding franchise fees) 

  

Amounts Shown Below Exclude Franchise Fees   

Consumption 
1000 
kWh 1500 kWh 2000 kWh 3000 kWh 

SUMMER BILLS     

Summer – Current Base Rates Only $84.33 $120.12 $155.91 $227.48 

Summer – Proposed Base Rates Only $95.27 $136.21 $177.14 $259.02 

Summer – Increase in Base Rates Only $10.94 $16.09 $21.23 $31.54 

Summer – Percent Increase in Base Rates 12.97% 13.39% 13.62% 13.86% 
     

Summer – Current Base Rates & Fuel, EECRF and 
RCE Costs $105.05 $151.18 $197.32 $289.58 

Summer – Proposed Base Rates & Fuel, EECRF 
and RCE Costs $110.49 $159.02 $207.54 $304.61 

Summer - Increase in Base Rates & Fuel, EECRF 
and RCE Costs $5.44 $7.84 $10.22 $15.03 

Summer -- Percent Increase in Base & Fuel, 
EECRF and RCE Costs 5.18% 5.19% 5.18% 5.19% 

     
WINTER BILLS         

Winter – Current Base Rates Only $73.38 $103.70 $134.01 $194.64 

Winter – Proposed Base Rates Only $84.09 $119.43 $154.78 $225.47 

Winter – Increase in Base Rates Only $10.71 $15.73 $20.77 $30.83 
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Winter – Percent Increase in Base Rates 14.60% 15.17% 15.50% 15.84% 

     
Winter – Current Base Rates & Fuel, EECRF and 

RCE Costs $94.08 $134.73 $175.38 $256.68 
Winter – Proposed Base Rates & Fuel, EECRF and 

RCE Costs $99.29 $142.21 $185.14 $271.00 
Winter - Increase in Base Rates & Fuel, EECRF 

and RCE Costs $5.21 $7.48 $9.76 $14.32 
Winter – Percent Increase in Base & Fuel, EECRF 

and RCE Costs 5.54% 5.55% 5.57% 5.58% 
 
6. SPS identified the following items as the major drivers of its request for its 

proposed rate increase request: 
 
a. Capital additions placed into service since SPS’s last rate case, including the 

Sagamore wind facility 
b. New depreciation rates including shortened operating lives for the Tolk and 

other coal generation plant assets 
c. Migration of the Lubbock Power & Light transmission load to ERCOT and 

increase in transmission costs allocated to retail customers 
d. SPS’s requested return on equity & capital structure 

 
7. Review by AXM’s Special Counsel  

After extensive review of SPS's rate-filing package, AXM’s Special Counsel and the rate 
experts engaged on behalf of AXM to assist AXM’s Special Counsel, concluded that SPS 
had not established the need for an increase of $143 million. AXM’s Special Counsel and 
rate experts identified several areas of concern with SPS’s application, including its 
expenses for its employee bonuses; its requested expense for depreciation of several of its 
plant accounts, including early retirement of some of its plants; the costs of purchased 
power; and its proposed profit level.   

Regarding its profit level, the table below shows a comparison of SPS’s requested profit 
level (also referred to its “cost of capital” comprised of the return on equity and the cost 
of debt) to AXM’s rate experts and other participants’ rate experts’ recommendations in 
the case pending at the Public Utility Commission of Texas (PUCT): 

  Xcel/SPS AXM 

Texas Industrial 
Energy 

Consumers 

Office of 
Public Utility 

Counsel 
PUCT 
Staff 

      
Return on Equity 10.35% 8.88% 9.10% 9.35% 9.35% 
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Capital Structure 

(Equity Capital) 54.60% 50.00% 49.80% 54.60% 51.00% 
Cost of Debt 4.20% 4.20% 4.20% 4.20% 4.20% 

Overall Rate of 
Return 7.56% 6.54% 6.64% 7.01% 6.83% 

 City Action Required by September 30, 2021: 

The City must take final action on SPS’s application to increase rates by no later than 
September 30, 2021.  If the City does not take action by September 30, 2021, SPS’s 
proposed increase in rates as filed will be deemed approved by operation of law.   
 
INTERVENTION AT THE PUBLIC UTILITY COMMISSION OF TEXAS 
 
In prior action the City authorized the law firm of Herrera Law and Associates, PLLC 
(through Mr. Alfred R. Herrera), to participate in the proceedings pending before the 
PUCT to represent the City’s interests in those proceedings as part of AXM. 
 
RATE CASE EXPENSES: 
 
The Alliance of Xcel Municipalities’ (AXM) reasonable rate case expenses are subject to 
reimbursement by SPS.  The attached Resolution directs SPS to continue to reimburse 
AXM’s rate case expenses. 
 
RECOMMENDATION:  DENY SPS’S RATE INCREASE REQUEST 
 
AXM’s Special Counsel recommends that: 
 

• The City deny SPS’s request to increase its rates.  If the City denies SPS’s rate 
increase request, SPS has the right to appeal that the decision to the Public 
Utility Commission of Texas; and  
 

• Direct SPS to reimburse the City’s reasonable rate case expenses on a monthly 
basis. 

 
The City must take action by no later than September 30, 2021. 
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  AGENDA ITEM: 6 

ITEM/PROJECT:  ADVISORY BOARD APPOINTMENT – PANHANDLE 
ELDERLY APARTMENT CORPORATION BOARD 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider appointing Brad Pingel to the Panhandle Elderly 
Apartment Corporation Board for an unexpired term 
replacing Lance DeFever, with term beginning October 1, 
2021 and ending September 30, 2022. 

STAFF CONTACT:  Shane Stokes, City Manager 
 

FINANCIAL IMPACT:  N/A 

SOURCE OF FUNDS:  N/A 

START/COMPLETION 
SCHEDULE: 

 Board appointment effective October 1, 2021. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission appoint Brad Pingel to 
the Panhandle Elderly Apartment Corporation Board as 
recommended.   

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of Board Application attached.  
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  AGENDA ITEM: 7 

ITEM/PROJECT:  ADVISORY BOARD APPOINTMENT – BOARD OF 
ADJUSTMENTS 

MEETING DATE:  September 13, 2021 

DESCRIPTION  Consider appointing Cade Taylor to the Board of 
Adjustments for a two-year term beginning October 1, 
2021 and ending September 30, 2023. 

STAFF CONTACT:  Gary Turley, Director Public Works 
 

FINANCIAL IMPACT:  N/A 

SOURCE OF FUNDS:  N/A 

START/COMPLETION 
SCHEDULE: 

 Board appointment effective October 1, 2021. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission appoint Cade Taylor to 
the Board of Adjustments as recommended.   

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of Board Application attached.  
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  AGENDA ITEM: 8 

ITEM/PROJECT:  CONSENT AGENDA – ADVISORY BOARD MEMBER 
REAPPOINTMENTS 

MEETING DATE:  September 13, 2021 

DESCRIPTION  CONSENT AGENDA – All Consent Agenda items are considered 
routine in nature by the Commission and will be enacted by 
on motion.  There will be no separate discussion on these 
items unless a Commissioner so request, in which event, that 
item will be removed from the Consent Agenda and 
considered in normal sequence on the Agenda.  

STAFF CONTACT:  Gary Turley – Board of Adjustments 
Cary Rushing – Construction Board of Adjustment & Appeals 
Misty Guy-Lovett Memorial Library Advisory Board 
Cary Rushing-Planning & Zoning Commission 
Brian Brauchi-Hidden Hills Golf Advisory Board 
 

FINANCIAL IMPACT:  N/A 

SOURCE OF FUNDS:  N/A 

START/COMPLETION 
SCHEDULE: 

 Board appointment effective October 1, 2021. 

RECOMMENDED 
ACTION: 

 Staff recommends Commission approve reappointments to 
Advisory Boards/Commission as recommended.    

BACKGROUND/ 
ADDITIONAL 
INFORMATION: 

 Copy of Board Reappointments and Terms attached.  

 



City of Pampa 
Advisory Board Re-Appointments 2021 

 
These Board Re-Appointment are for a two-year term 

beginning October 1, 2021-September 30, 2023. 
 

Board of Adjustments: 
 
Roy Morriss 
Lynn Allison  
Gabino Facio  
Vacant 
  
Construction Board of Appeals:  
 
Bobby Burns 
Josh Crawford  
Kevin Redding  
Vacant 
 
Lovett Memorial Library: 
 
Jeri Erickson  
John Mead  
 
Planning and Zoning Commission: 
 
Audrey Meaker 
Harold Price 
Rachel Schmidt 
 
Hidden Hills Golf Advisory Board: 
 
Kelly Everson  
Tom Lindsey  
Chuck Morgan  
 
 
**NOTE:  These Board Members have agreed to serve another two-year term.   
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