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CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 1    

ITEM/PROJECT:   MINUTES 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider approving the minutes of the January 14, 
2014 regular City Commission Meeting as presented. 

STAFF CONTACT:   Karen Price 

FINANCIAL IMPACT:     

SOURCE OF FUNDS:     

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Minutes attached. 

 
 
 
 



MINUTES OF THE 
CITY COMMISSION OF THE CITY OF PAMPA, TEXAS 

REGULAR MEETING 
TUESDAY, JANUARY 14, 2014 

 
CALL TO ORDER:  Mayor Pingel at 4:00 p.m. 
 
PRESENT:   Brad Pingel   Mayor 

Chris Porter   Commissioner 
    Robert Dixon   Commissioner 
    Karen McLain   Commissioner 
     
ABSENT:   John Studebaker  Commissioner 
  
STAFF:   Richard Morris  City Manager 

Shane Stokes   Asst. City Manager 
Leland Waters   City Attorney 

    Karen Price   City Secretary 
    Robin Bailey   Finance Director 
    Donny Hooper   Public Works Director 
    Kelly Rushing   Chief of Police 
    Gayla Pickens   Asst. Finance Director 
    Kevin Webb   IT Managers 
    Cary Rushing   Code Enforcement 
    Brady Lackey   Code Enforcement 
    Donna Darling   Code Enforcement 
              
VISITORS:   Lynn Hancock   Briarwood Church 

Gary Sutherland  PEDC 
    Kathy Cota   PEDC 
    Clay Rice    PEDC 
    Lori Byrne   Chamber of Commerce 
    Danny Martin   VFW 
    Roberta Klapper 
  
NEWS MEDIA:  Tim Howsare   Pampa News 
    Mike Ehrle   KGRO Radio 
 
INVOCATION:  Lynn Hancock   City Commission Chaplain 
 
PLEDGE OF ALLEGIANCE 
 
PLEDGE OF ALLEGIANCE TO TEXAS FLAG 
 
PUBLIC COMMENTS: NONE 
 
AUTHORIZATIONS BY COMMISSION: 

 
 

14-001 
 

1.  Consider approving the minutes of the December 10, 2013 regular City Commission 
Meeting as presented. 

 
A motion was made by Commissioner Dixon and Seconded by Commissioner Porter to approve 
the minutes of the December 10, 2013 regular City Commission Meeting as presented, with each 
Commission Member voting AYE, the motion carried. 
 
 
 

14-002 
 

2. Consider approving on first reading Resolution No. R14-001, a Resolution of the City of 
Pampa approving a grant from the Pampa Economic Development Corporation to Hidden 
Hills Golf Course in the amount of $20,000.00. 



 
A motion was made by Commissioner Dixon and Seconded by Commissioner McLain to 
approve on first reading Resolution No. R14-001, a Resolution of the City of Pampa approving a 
grant from the Pampa Economic Development Corporation to Hidden Hills Golf Course in the 
amount of $20,000.00, with each Commission Member voting AYE, the motion carried. 
 
 
 

14-003 
 
3. Consider approving on first reading Resolution No. R14-002, a Resolution of the City of 

Pampa approving a grant in the amount of $227,515.00 from the Pampa Economic 
Development Corporation to CP 45 (TX), LLC for the construction of Stoney Brook 
Lane. 

 
A motion was made by Commissioner Porter and Seconded by Commissioner McLain to approve 
on first reading Resolution No. R14-002, a Resolution of the City of Pampa approving a grant in 
the amount of $227,515.00 from the Pampa Economic Development Corporation to CP 45 (TX), 
LLC for the construction of Stoney Brook Lane,  with each Commission Member voting AYE, the 
motion  carried. 
 
 
 

14-004 
 
4. Consider approving on first reading Ordinance No. 1611, an Ordinance of the City of 

Pampa providing that its Code of Ordinance, Chapter 4, “Business Regulations” be 
amended by adding Article 4.09, “Regulation of Game Rooms and Amusement 
Redemption Machines”. 

 
Roberta Klapper – Spoke concerning her objection to having Game Rooms 
in Pampa, she considers it a form of gambling. 

 
Danny Martin – Spoke giving support to Game Rooms in Pampa.  Gave 
statistics from the amount of revenue Game Rooms/Amusement Redemption 
Machines have generated for the VFW.  

  
A motion was made by Commissioner McLain and Seconded by Commissioner Porter to 
approve on first reading Ordinance No. 1611, an Ordinance of the City of Pampa providing that 
its Code of Ordinance, Chapter 4, “Business Regulations” be amended by adding Article 4.09, 
“Regulation of Game Rooms and Amusement Redemption Machines”, with Mayor Pingel, 
Commissioner Porter, and Commissioner McLain voting AYE, and Commissioner Dixon voting 
NAY, the motion carried.  
 
 
 

14-005 
 
5. Consider approving the List of Disbursements dated November 2013. 
 
A motion was made by Commissioner McLain and Seconded by Commissioner Dixon to 
approve the List of Disbursements dated November 2013, with total Disbursements being 
$1,877,007.69 and the amount after balance sheet and income accounts being $1,143,110.93, 
with each Commission Member voting AYE, the motion carried. 
 
 
 

14-006 
 
6. EXECUTIVE SESSION: The City Commission will convene into closed session in 

accordance with Texas Government Code Subchapter D, Section 551.074 – 
PERSONNEL MATTERS: 

 
 



  ► Reappoint members to the Pampa Economic Development Corporation  
     Board of Directors 

 
City Commission DID NOT convene into Executive Session. 

 
A motion was made by Commissioner Dixon and Seconded by Commissioner Porter to 
reappoint Bill Roy, Bill Bridges, Cay Warner and Gary Sutherland to the Pampa Economic 
Development Board of Directors for a two year term beginning January 1, 2014, ending 
December 31, 2015, with each Commission Member voting AYE, the motion carried. 
 
 
ADJOURNMENT 
There being no further business on the agenda, the meeting was adjourned at 4:33 p.m. by Mayor 
Pingel. 
 
 
              
Karen L. Price, City Secretary   Brad Pingel, Mayor 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 2    

ITEM/PROJECT:   COMMISSION ABSENCE 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Excuse the absence of Commissioner John Studebaker 
from the January 14, 2014 regular City Commission 
Meeting. 

STAFF CONTACT:    

FINANCIAL IMPACT:     

SOURCE OF FUNDS:     

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

   

 
 
 
 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 3     

ITEM/PROJECT:   ORDINANCE NO. 1611-REGULATION OF GAME 
ROOMS 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider adopting on second and final reading 
Ordinance No. 1611, an Ordinance of the City of 
Pampa providing that its Code of Ordinances, Chapter 
4, “Business Regulations” be amended by adding 
Article 4.09, “Regulation of Game Rooms and 
Amusement Redemption Machines.” 

STAFF CONTACT:   Kelly Rushing 

FINANCIAL IMPACT:     

SOURCE OF FUNDS:     

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Ordinance No. 1611 attached. 

 
 
 
 



    ORDINANCE NO. 1611 
 
AN ORDINANCE OF THE CITY OF PAMPA, TEXAS, PROVIDING THAT ITS 
CODE OF ORDINANCES, CHAPTER 4, BUSINESS REGULATIONS, BE 
AMENDED BY ADDING ARTICLE 4.09 REGULATION OF GAME ROOMS 
AND AMUSEMENT REDEMPTION MACHINES, PROVIDING FOR ACCESS 
FOR INSPECTION OF GAME ROOMS AND AMUSEMENT REDEMPTION 
MACHINES, PROVIDING FOR SIGNAGE AND TRANSPARENT GAME 
ROOM WINDOWS, PROVIDING FOR THE PROHIBITION OF ALCOHOL IN 
GAME ROOMS, PROVIDING FOR THE PROHIBITION OF THE PRESENCE 
OF PERSONS UNDER TWENTY-ONE YEARS OF AGE IN GAME ROOMS, 
PROVIDING FOR ANNUAL FEES FOR CITY SEALS, PROVIDING FOR  
PENALTIES, PROVIDING FOR SEVERABILITY, AND PROVIDING FOR AN 
EFFECTIVE DATE.____________________________________________________ 
 
 
 

WHEREAS, the City Commission finds that there are game rooms operating 
within the City which contain amusement redemption machines and which, though 
purporting to be open to the public, in fact restrict access to all or portions of the game 
rooms; and 
 
 WHEREAS, game rooms often have no signage or limited signage and often 
obscure windows with black paint or dark materials; and 
 
 WHEREAS, the City Commission deems it to be in the best interest of the 
citizens and residents of the City of Pampa to provide for reasonable regulation of game 
rooms, including providing for unrestricted access by City police officers to all areas of 
game rooms and all amusement redemption machines for inspection by City police 
officers, providing for transparent glass and uncovered windows, and providing for the 
prohibition of minors and alcohol in game rooms.  
 
NOW THEREFORE, BE IT ORDAINED BY THE CITY OF PAMPA, TEXAS: 
 
     Section 1. 
 
 That the findings set forth in the preamble to this Ordinance are hereby found to 
be true and correct and are hereby approved and adopted. 
 
     Section 2. 
 
 That the Code of Ordinances of the City of Pampa, Texas, Chapter 4, Business 
Regulations, is hereby amended by adding Article 4.09 Regulation of Game Rooms and 
Amusement Redemption Machines, to read as follows: 
 



ARTICLE 4.09 REGULATION OF GAME ROOMS AND 
AMUSEMENT REDEMPTION MACHINES 

 
Sec. 4.09.001 Definitions 
 
The following words, terms and phrases, when used in this article, shall have the 
meanings ascribed to them in this section, except where the context clearly indicates a 
different meaning. 
 
Amusement Redemption Machine.  A recreational machine that provides the user with an 
opportunity to receive something of value other than a right of replay. 
 
Game Room.  A building, facility, or other place that is or appears to be open to the 
public and that contains one or more operational amusement redemption machines. 
 
Game Room Owner.  A person or entity which has an ownership interest in a Game 
Room. 
 
Operational Machine.  An Amusement Redemption Machine that is ready to be played 
and that is or appears to be accessible to the public. 
 
Police Officer.  A Pampa Police Department police officer. 
 
Sec. 4.09.002 Unrestricted Access by Police Officer 
 
A Game Room Owner, or an employee of a Game Room Owner, or a person exercising 
control over a Game Room or portion of a Game Room or Operational Machine, shall 
provide a Police Officer with immediate unrestricted access during business hours to all 
areas of the Game Room and to all Operational Machines located in the Game Room. 
 
Sec. 4.09.003 Inspection by Police Officer 
 
(a) A Police Officer may inspect a Game Room or an Operational Machine located 
within the City of Pampa, Texas incorporated city limits to determine whether the Game 
Room or Operational Machine complies with this Article and all requirements of the City 
of Pampa Code of Ordinances and laws and regulations of the State of Texas. 
 
(b) It shall be unlawful for a Game Room Owner, or an employee of a Game Room 
Owner, or a person exercising control over a Game Room or portion of a Game Room or 
Operational Machine, to prevent a Police Officer from inspecting a Game Room or 
Operational Machine.  
 
 
 
  
 



Sec. 4.09.004 Game Room Sign Required 
 
A Game Room Owner shall mark each entrance to a Game Room with a sign which bears 
the words “GAME ROOM” in one and one-half inch (1 ½”) or larger block letters and 
which is legible from a distance of at least twenty-five feet (25’). 
 
Sec. 4.09.005 Transparent, Uncovered Windows Required 
 
(a) A Game Room Owner shall provide transparent glass in each Game Room 
window. 
 
(b) A person may not cover a Game Room Window or otherwise block or obscure the 
view through a Game Room window. 
 
Sec. 4.09.006 Alcoholic Beverages Prohibited 
 
(a) The presence of any alcoholic beverage in a Game Room is prohibited.  No Game 
Room Owner, or an employee of a Game Room Owner, or a person exercising control 
over a Game Room or portion of a Game Room or Operational Machine, shall allow any 
person to consume any alcoholic beverage in a Game Room.  No Game Room Owner, or 
an employee of a Game Room Owner, or a person exercising control over a Game Room 
or portion of a Game Room or Operational Machine, shall bring or allow the bringing of 
any alcoholic beverage into a Game Room. 
 
(b) A sign notice, informing the public of the above prohibition, shall be displayed 
conspicuously at each entrance to a Game Room. 
 
Sec. 4.09.007 Persons Under Twenty-One (21) Years of Age Prohibited 
 
(a) The presence of a person under twenty-one (21) years of age in a Game Room, 
other than a bona fide employee of a Game Room Owner, is prohibited.   
 
(b) A sign notice, informing the public of the prohibition described in (a) above, shall 
be displayed conspicuously at each entrance to a Game Room.  
 
Sec. 4.09.008 Seals Required; Fees 
 
(a) A tax permit issued by the State of Texas and all seals required by the State shall 
be securely affixed to each Amusement Redemption Machine. 
 
(b) A current seal issued by the City of Pampa shall be securely affixed to each 
Amusement Redemption Machine. 
 
(c) The annual seal fee of the City of Pampa for each Amusement Redemption 
Machine is Two Hundred Fifty Dollars ($250.00), which fee shall be paid before a seal 
may be issued. 



 
 (1) As a condition for the issuance of a seal, a Game Room Owner shall agree 
to maintain the Game Room in compliance with requirements of the City of Pampa Code 
of Ordinances and to authorize the agents and employees of the City of Pampa to inspect 
the Game Room at any time during business hours. 
 
 (2)   All seal fees shall be issued on the basis of a calendar year.  Seal fees 
shall not be prorated. Seals issued at any time during a calendar year shall automatically 
expire on December 31. 
 
Sec. 4.09.009 Existing Laws 
 
Nothing contained in this article shall be construed or have the effect of permitting, 
authorizing or legalizing any Game Room Machine, device, table or coin operated or slot 
machine the keeping, exhibition, operation, display or maintenance of which is now 
illegal or in violation of the laws of the State of Texas and/or the United States of 
America. 
 
Sec. 4.09.010 Offense; Penalties 
 
(a) A person who fails to comply with the requirements of this article commits a 
Class C misdemeanor punishable by a fine not to exceed Five Hundred Dollars 
($500.00). 
 
(b) Proof of a culpable mental state is not required for a conviction of an offense 
under this article. 
 
(c) Each day that a violation occurs is a separate offense. 
 
(d) In addition to the penalty described in (a) above, the City may pursue other 
remedies such as injunctive relief, abatement of nuisance, revocation and removal of 
current seal(s), and securing an Amusement Redemption Machine so as to render it 
inoperable.  
 
     Section 3. 
 

Should any part, sentence or phrase of this Ordinance be determined to be 
unlawful, void or unenforceable, the validity of the remaining portions of this Ordinance 
shall not be adversely affected.  No portion of this Ordinance shall fail or become 
inoperative by reason of the invalidity of any other part.  All provisions of this Ordinance 
are declared to be severable. 
 
     Section 4. 
 
 This Ordinance shall become effective upon its adoption and shall be enforceable 
ten (10) days after its publication as provided by law.  
 



INTRODUCED, PASSED, and APPROVED on its first reading this 14th day of 
January, 2014.   
 
 INTRODUCED, PASSED and APPROVED on its second and final reading this 
28th day of January, 2014. 
 
 
 
 

CITY OF PAMPA, TEXAS 
 
      By: _______________________________ 
        Brad Pingel, Mayor 
 
ATTEST: 
 
__________________________________ 
Karen L. Price, City Secretary 
 
 
APPROVED AS TO FORM: 
 
__________________________________ 
Leland W. Waters, City Attorney  



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 4   

ITEM/PROJECT:   RESOLUTION NO. R14-001- GRANT FROM PEDC 
TO HIDDEN HILLS GOLF COURSE 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider adopting on second and final reading 
Resolution No. R14-001, a Resolution of the City of 
Pampa approving a grant from the Pampa Economic 
Development Corporation to Hidden Hills Golf 
Course in the amount of $20,000.00. 

STAFF CONTACT:   Shane Stokes 

FINANCIAL IMPACT:   $20,000.00 

SOURCE OF FUNDS:   PEDC Operating Budget 

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Resolution No. R14-001 Attached. 
 

 
 
 
 



    RESOLUTION NO. R14-001 
 
A RESOLUTION APPROVING A GRANT BY THE PAMPA ECONOMIC 
DEVELOPMENT CORPORATION TO THE CITY OF PAMPA FOR 
CONSTRUCTION OF CART PATHS AND IMPROVEMENTS AT HIDDEN 
HILLS PUBLIC GOLF COURSE__________________________________________ 
 

WHEREAS, the Pampa Economic Development Corporation (“Pampa EDC”) 
has presented a request to grant $20,000 to the City of Pampa for construction cart paths 
and improvements at Hidden Hills Public Golf Course;  

 
AND WHEREAS, the Pampa EDC held a public hearing on December 19, 2013, 

at which no one spoke in opposition to the project; 
 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF PAMPA, TEXAS: 
 
 That the grant of $20,000 by the Pampa EDC to the City of Pampa for 
construction of cart paths and improvements at Hidden Hills Public Golf Course be and it 
is hereby APPROVED. 
 
 INTRODUCED, READ and APPROVED on its first reading this the 14th day of 
January, 2014. 
 
 READ, APPROVED and ADOPTED on its second and final reading on this the 
28th day of January, 2014.  
 
      CITY OF PAMPA, TEXAS 
 
      By: ________________________________ 
             Brad Pingel, Mayor 
 
ATTEST: 
 
___________________________________ 
Karen L. Price, City Secretary 
 
 
APPROVED AS TO FORM: 
 
___________________________________ 
Leland W. Waters, City Attorney 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 5    

ITEM/PROJECT:   RESOLUTION NO. R14-002-GRANT FROM PEDC 
TO CP 45(TX),LLC 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider adopting on second and final reading 
Resolution No. R14-002, a Resolution of the City of 
Pampa approving a grant in the amount of 
$227,515.00 from the Pampa Economic Development 
Corporation to CP 45(TX), LLC for the construction 
of Stoney Brook Lane. 

STAFF CONTACT:   Donny Hooper 

FINANCIAL IMPACT:   $227,515.00 

SOURCE OF FUNDS:   PEDC Operating Budget 

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Resolution No. R14-002 attached. 

 
 
 
 



    RESOLUTION NO. R14-002 
 
A RESOLUTION APPROVING A GRANT BY THE PAMPA ECONOMIC 
DEVELOPMENT CORPORATION TO CP 45(TX), LLC FOR CONSTRUCTION 
OF A STREET TO BE KNOWN AS STONEY BROOK LANE__________________ 
 

WHEREAS, the Pampa Economic Development Corporation (“Pampa EDC”) 
has presented a request to grant $227,515  to CP 45 (TX), LLC for the construction of a 
street to be known as Stoney Brook Lane, to be approximately 3,300 lineal feet of 
roadway;  

 
AND WHEREAS, the Pampa EDC will hold a public hearing on January 16, 

2014; 
 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF PAMPA, TEXAS: 
 
 That the grant of $227,515 by the Pampa EDC to CP 45 (TX), LLC for the 
construction of a street to be known as Stoney Brook Lane, to be approximately 3,300 
lineal feet of roadway, be and it is hereby APPROVED. 
 
 INTRODUCED, READ and APPROVED on its first reading this the 14th day of 
January, 2014. 
 
 READ, APPROVED and ADOPTED on its second and final reading on this the 
28th day of January, 2014.  
 
      CITY OF PAMPA, TEXAS 
 
      By: ________________________________ 
              Brad Pingel, Mayor 
 
ATTEST: 
 
___________________________________ 
Karen L. Price, City Secretary 
 
 
APPROVED AS TO FORM: 
 
___________________________________ 
Leland W. Waters, City Attorney 



CITY OF PAMPA 
AGENDA INFORMATION SHEET 

 
 

 
  AGENDA ITEM NO. 6     

ITEM/PROJECT:   RESOLUTION NO. R14-003-SUPENDING 
EFFECTIVE DATE OF SPS RATE INCREASE 
FILING. 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider adopting Resolution No. R14-003, a 
Resolution of the City of Pampa suspending the 
effective date connected with the rate increase filing of 
Southwestern Public Service Company made on 
January 7, 2014. 

STAFF CONTACT:   Richard Morris 

FINANCIAL IMPACT:     

SOURCE OF FUNDS:     

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Resolution No. R14-003  and information sheets 
attached. 
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AGENDA INFORMATION SHEET 
ITEM NO. 6 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
BACKGROUND 
 
Base Rate Increase: 
 
On or about January 07, 2014, Southwestern Public Service Company (SPS) filed an 
application to increase its base rates by approximately $81.5 million in annual revenue, 
which represents an increase in base revenue of about 17.63%.  SPS’ application requests 
an effective date of February 11, 2014 for its proposed increase in rates.  Below are some 
of the key elements of SPS’ rate application: 
 
1. An increase in annual base rates of $81,476,556 million, which SPS proposes to 

allocate the among the customer classes as follows: 
 

 Present Base 
Revenue 

Proposed Base 
Revenue 

Base Revenue 
Increase 

Percentage 
Increase 

Resid. Service (with and 
without space heaters) 

$163,878,104 $193,426,125 $29,548,021 18.03% 

     
Sm. Comm. & Indust. 

Svc 
$12,945,395 $14,212,036 $1,266,641 9.78% 

     
Lg. Comm. & Indust. 

Svc 
$261,290,311 $309,076,171 $47,785,860 18.29% 

     
Sm. Muni & School Svc $908,267 $970,867 $62,600 6.89% 

     
Lg. Muni Svc $6,569,844 $8,307,206 $1,737,362 26.44% 

     
Lg. School Svc $8,781,287 $9,515,910 $734,623 8.37% 

     
Lighting Service $7,782,711 $8,124,218 $341,447 4.39% 

     

TOT. TEXAS RETAIL $462,155,978 $543,632,534 $81,476,556 17.63% 

SUSPENSION OF SOUTHWESTERN PUBLIC 
SERVICE COMPANY’S PROPOSED EFFECTIVE 
DATE AS ALLOWED BY STATUTE; AUTHORIZING 
THE CITY TO JOIN WITH OTHER CITIES IN THE 
ALLIANCE OF XCEL MUNICIPALITIES (“AXM”) 
TO DIRECT THE ACTIVITIES OF LAWYERS AND 
CONSULTANTS; AUTHORIZING THE HIRING OF 
ATTORNEYS AND CONSULTANTS; AND 
REQUIRING REIMBURSEMENT OF REASONABLE 
LEGAL AND CONSULTANT EXPENSES 
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2. A return of 10.4% on its common equity;  
 

3. Residential Customer:   
 
a. An increase in the Residential customer charge (Service Availability 

Charge) from $7.60 to $8.50 per month;  
 

b. For a Residential customer using 1000 kWh per month, SPS’ proposed 
increase would result in a monthly increase of about $13.33 in the 
Summer, and an increase of $12.52 in the Winter (which equates to about 
a 17.4% increase in the Summer and 18.7% increase in the Winter, over 
current rates); these amounts exclude fuel costs and surcharges that 
recover energy-efficiency costs and transmission-related costs; 

 
c. The estimated effect of SPS’ proposed increase on Residential Customer’s 

total bill, excluding franchise fees and taxes is as shown below: 
 

Proposed Increase in Residential Customer's Total Bill (excluding franchise fees and taxes) 

      

Amounts Shown Below Include All Charges Except Franchise Fees and Taxes       

  Consumption 1000 1500 2000 2500 3000 3500 

  
Non-Space 

Heating kWh kWh kWh kWh kWh kWh 

                

  
Summer 
Increase $13.05 $19.12 $25.19 $31.27 $37.34 $43.41

    12% 12% 12% 12% 12% 12%

                

  
Winter 

Increase $12.25 $17.92 $23.60 $29.27 $34.94 $40.62

    12% 12% 12% 12% 12% 12%

 
Attachment A shows a Residential customer’s bill at varying levels of 
usage. 
 

4. Small General Service Customer: 
 
a. An increase in the Small General Service customer charge (Service 

Availability Charge) from $11.60 to $12.40 per month; 
 

b. For a Small General Service customer using 1000 kWh per month, SPS’ 
increase would result in a monthly increase of about $7.57 in the Summer, 
and an increase of $4.88 in the Winter (which equates to about a 12% 
increase in the Summer and 8.9% increase in the Winter, over current 
rates); these amounts exclude fuel costs and surcharges that recover 
energy-efficiency costs and transmission-related costs; 
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5. SPS seeks approval of revisions to its depreciation rates for steam production 

plant and distribution plant and to recognize changes to its net salvage value for 
steam production plant;  
 

6. SPS seeks to maintain the status quo for recovery of municipal franchise fees, 
which means that approximately 2% to 3% of gross revenues (including 
miscellaneous revenues) are recovered through base rates, and the remaining 
amounts are recovered through direct charges to customers in the applicable 
municipal jurisdictions; 

 
7. SPS seeks approval of its proposed allocation of generation investment related to 

the ramp-down of its sales of power to the Golden Spread Electric Cooperative, 
Inc. and approval of the credit related to changes in SPS’ fuel costs; 

 
8. SPS seeks approval of the refund related to the gain on the sale of part of its 

distribution system to Lubbock Power & Light; and  
 
9. Because SPS is a wholly-owned subsidiary of Xcel Energy, Inc., SPS’ rate 

application presents a myriad of issues related to its transactions with its affiliates. 
 
Fuel Reconciliation: 
 
SPS’ rate filing also includes a request for reconciliation of its fuel expenses for the 
period July 1, 2012 – June 30, 2013.  Under its request to reconcile its fuel expenses, SPS 
shows an over-recovery of fuel costs in the amount of about $20.9 million, including 
interest. The over-recovery would be returned to ratepayers through SPS’ fuel factor and 
is not part of SPS’ base rates. 
 
City Action Required By February 11, 2014: 
 
The City must take action no later than SPS’ proposed effective date of February 11, 
2014.  Based on SPS’ propsoed effective date as filed, if the City does not take action by 
February 11, 2014, SPS’ proposed increase in rates as filed will be deemed approved by 
operation of law.   
 
RATE CASE EXPENSES: 
 
The Alliance of Xcel Municipalities’ (AXM) reasonable rate case expenses are subject to 
reimbursement by the Company.  
 
RECOMMENDATION:  SUSPEND PROPOSED EFFECTIVE DATE FOR 90 
DAYS 
 
SPS’ rate-filing package presents a complex set of ratemaking issues.  Moreover, given 
the volume of data presented in SPS’ application, the AXM’s lawyers and consultants 
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cannot reasonably conclude their review and analysis of SPS’ filing by February 11, 
2014.   
 
Therefore, the steering committee for the AXM and AXM’s Special Counsel recommend 
that the Council/Commission suspend SPS’ proposed effective date for its rate increase 
by 90 days (i.e., until May 12, 2014).  Should SPS make any revisions to its proposed 
effective date of February 11, 2014, the 90-day suspension period would extend 
accordingly to correspond to the revised effective date. 



1 of 4 

RESOLUTION NO. R14-003 

RESOLUTION BY THE CITY OF PAMPA, TEXAS (“CITY”) 
SUSPENDING THE EFFECTIVE DATE FOR NINETY DAYS IN 
CONNECTION WITH THE RATE INCREASE FILING OF 
SOUTHWESTERN PUBLIC SERVICE COMPANY MADE ON OR 
ABOUT JANUARY 7, 2014; AUTHORIZING THE CITY TO JOIN 
WITH OTHER CITIES IN THE ALLIANCE OF XCEL 
MUNICIPALITIES (“AXM”) TO DIRECT THE ACTIVITIES OF 
LAWYERS AND CONSULTANTS; AUTHORIZING THE HIRING 
OF ATTORNEYS AND CONSULTANTS; REQUIRING 
REIMBURSEMENT OF REASONABLE LEGAL AND 
CONSULTANT EXPENSES; FINDING THAT THE MEETING 
COMPLIES WITH THE OPEN MEETINGS ACT; MAKING 
OTHER FINDINGS AND PROVISIONS RELATED TO THE 
SUBJECT; AND DECLARING AN EFFECTIVE DATE___________ 

 

WHEREAS, Southwestern Public Service Company (“SPS”) filed a Statement of 

Intent with the City of Pampa, Texas (“City”) to increase its base-rate revenue 

requirement for its Texas retail service area by approximately $81.5 million and to 

reconcile its fuel cost for the period July 1, 2012 through June 30, 2013; and 

 

WHEREAS, the City is a regulatory authority under the Public Utility Regulatory 

Act (“PURA”) and under Chapter 33, §33.001 et seq. of PURA has exclusive original 

jurisdiction over SPS’ rates, operations, and services within the municipality; and 

 

WHEREAS, in order to maximize the efficient use of resources and expertise in 

reviewing, analyzing and investigating SPS’ rate request and its changes in tariffs it is 

prudent to coordinate the City’s efforts with a coalition of similarly situated 

municipalities; and 

 

WHEREAS, the City, in matters regarding applications by SPS to change rates, 

has in the past joined with other local regulatory authorities to form the Alliance of Xcel 

Municipalities (“AXM”) and hereby continues its participation in AXM; and 
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WHEREAS, the rate request and fuel reconciliation of SPS, which was filed on 

or about January 7, 2014, consists of a voluminous amount of information including SPS’ 

rate-filing package, pre-filed direct testimony, exhibits, schedules, and workpapers; and 

 

WHEREAS, SPS proposed February 14, 2014 as the effective date for its 

requested increase in rates, which is the 38th day after the date SPS submitted its 

application; and 

 

WHEREAS, it is not possible for the City to complete its review of SPS’ filing 

within 38 days; and 

 

WHEREAS, the City will need an adequate amount of time to review and 

evaluate SPS’ rate application to enable the City to adopt a final decision as a local 

regulatory authority with regard to SPS’ requested rate increase. 

 

NOW THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION FOR 
THE CITY OF PAMPA, TEXAS THAT: 

 

Section 1. The findings set out in the preamble are in all things hereby 

approved. 

 

Section 2. SPS’s proposed effective date of February 14, 2014 for its filing of 

January 7, 2014, is hereby suspended for an additional ninety (90) days, or at least until 

May 15, 2014. 

 

Section 3. The statutory suspension period will be extended automatically day 

for day should SPS extend its proposed effective date, and may be further extended if 

SPS does not provide timely, meaningful, and proper public notice of its request to 

increase rates, or if its rate-filing package is materially deficient.  

 

Section 4. The City continues its participation with other cities in a coalition 

of cities known as the Alliance of Xcel Municipalities (“AXM”) with the understanding 
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that the Steering Committee of AXM is to provide direction and guidance to Special 

Counsel representing said cities. 

 

Section 5. The City employs Herrera & Boyle, PLLC as Special Counsel to 

represent the City with regard to the requested increase in rates by SPS and related 

proceedings before local and state regulatory authorities and any court of law and 

authorizes Special Counsel to employ such rate experts as may be necessary for review 

and evaluation of SPS’ rate application. 

 

Section 6. The City, in coordination with the Steering Committee, shall 

review the invoices of the lawyers and rate experts for reasonableness before submitting 

the invoices to SPS for reimbursement. 

 

Section 7. SPS shall reimburse the City on a monthly basis, through AXM’s 

coordinating city, the City of Amarillo, Texas, for the reasonable costs of attorneys and 

consultants and expenses related thereto, upon the presentation of invoices reviewed by 

the City of Amarillo. 

 

Section 8. The City Secretary or other appropriate city official shall notify 

SPS of this Resolution by sending a copy of the Resolution to Evan Evans, Regional 

Vice President, Rates and Regulatory Affairs, and Brooke Trammell, Rate Case 

Manager, Southwestern Public Service Company, P.O. Box 1261 Amarillo, Texas 

79105-1261 and also Stephen Fogel and Matthew Loftus, Xcel Energy Services, Inc., 

816 Congress Ave., Suite 1650, Austin, Texas 78701-2471; and AXM shall be notified 

by sending a copy of this resolution to Mr. Marcus Norris, City Attorney, City of 

Amarillo, Texas by fax to 806-378-3018. 

 

Section 9. The meeting at which this resolution was approved was in all 

things conducted in strict compliance with the Texas Open Meetings Act, Texas 

Government Code, Chapter 551. 
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Section 10. This resolution shall become effective from and after its passage. 

  

PASSED AND APPROVED this 28th day of January, 2014.  
 
 

CITY OF PAMPA, TEXAS 
 
      By: ________________________________ 
              Brad Pingel, Mayor 
 
ATTEST: 
 
___________________________________ 
Karen L. Price, City Secretary 
 
APPROVED AS TO FORM: 
 
___________________________________ 
Leland W. Waters, City Attorney 
 



ATTACHMENT A
Comparison of Residential Customer's Bill - 

Current Charges vs. Proposed Charges

SPS'	  Current
Charges

Monthly	  Charge $7.60
Summer	  $/kWh $0.068862
Winter	  $/kWh $0.059473

Space	  Htg-‐Summer	  $/kWh $0.068862
Space	  Htg-‐Winter	  $/kWh $0.049764

Summer	  Fuel	  $/kWh $0.032569
Winter	  Fuel	  $/kWh $0.031822

EECRF	  $/kWh $0.000553

Customer	  Bill 1000 1500 2000 2500 3000 3500
Non-‐Spc	  Heating kWh kWh kWh kWh kWh kWh

Summer $109.58 $160.58 $211.57 $262.56 $313.55 $364.54

Winter $99.45 $145.37 $191.30 $237.22 $283.14 $329.07

SPS'	  Proposed
Charges

Monthly	  Charge $8.50
Summer	  $/kWh $0.081287
Winter	  $/kWh $0.071091

Space	  Htg-‐Summer	  $/kWh $0.081287
Space	  Htg-‐Winter	  $/kWh $0.059226

Summer	  Fuel	  $/kWh $0.032217
Winter	  Fuel	  $/kWh $0.031479

EECRF	  $/kWh $0.000626

Customer	  Bill 1000 1500 2000 2500 3000 3500
Non-‐Spc	  Heating kWh kWh kWh kWh kWh kWh

Summer $122.63 $179.70 $236.76 $293.83 $350.89 $407.96

Winter $111.70 $163.29 $214.89 $266.49 $318.09 $369.69

Customer	  Bill 1000 1500 2000 2500 3000 3500
Non-‐Spc	  Heating kWh kWh kWh kWh kWh kWh

Summer $13.05 $19.12 $25.19 $31.27 $37.34 $43.41
12% 12% 12% 12% 12% 12%

Winter $12.25 $17.92 $23.60 $29.27 $34.94 $40.62
12% 12% 12% 12% 12% 12%

Proposed	  Increase	  in	  Residential	  Customer's	  Total	  Bill	  (excluding	  franchise	  fees	  and	  taxes)

Amounts	  Shown	  Below	  Include	  All	  Charges	  Except	  Franchise	  
Fees	  and	  Taxes

Amounts	  Shown	  Below	  Include	  All	  Charges	  Except	  Franchise	  
Fees	  and	  Taxes

Amounts	  Shown	  Below	  Include	  All	  Charges	  Except	  Franchise	  
Fees	  and	  Taxes
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  AGENDA ITEM NO. 7     

ITEM/PROJECT:   RESOLUTION NO. R14-004-GRANT FROM PEDC 
TO PAMPA ENERGY CENTER. 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider approving on first reading Resolution No. 
R14-004, a Resolution of the City of Pampa approving 
a grant from the Pampa Economic Development 
Corporation to the Pampa Energy Center in the 
amount of $250,000.00. 

STAFF CONTACT:   Gary Sutherland 

FINANCIAL IMPACT:   $250,000.00 

SOURCE OF FUNDS:   PEDC Operating Budget 

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Resolution No. R14-004 attached. 

 
 
 
 



    RESOLUTION NO. R14-004 
 
A RESOLUTION APPROVING A GRANT BY THE PAMPA ECONOMIC 
DEVELOPMENT CORPORATION TO PAMPA ENERGY CENTER, LLC FOR 
UPGRADES TO THE FLOGISTIX BUILDING AND ELECTRICAL UPGRADES 
FOR RETENTION OF TENANTS AND EXPANSION OF BUSINESS SITES AT 
THE INDUSTRIAL PARK________________________________________________ 
 

WHEREAS, the Pampa Economic Development Corporation (“Pampa EDC”) 
has presented a request to grant $250,000 to Pampa Energy Center, LLC for upgrades to 
the Flogistix Building and electrical upgrades for retention of tenants and expansion of 
business sites at the industrial park;     

 
AND WHEREAS, the Pampa EDC will hold a public hearing on February 20, 

2014; 
 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF PAMPA, TEXAS: 
 
 That the grant of $250,000 by the Pampa EDC to Pampa Energy Center, LLC for 
upgrades to the Flogistix Building and electrical upgrades for retention of tenants and 
expansion of business sites at the industrial park, be and it is hereby APPROVED. 
 
 INTRODUCED, READ and APPROVED on its first reading this the 28th day of 
January, 2014. 
 
 READ, APPROVED and ADOPTED on its second and final reading on this the 
_____ day of February, 2014. 
 
      CITY OF PAMPA, TEXAS 
 
      By: ________________________________ 
              Brad Pingel, Mayor 
ATTEST: 
 
___________________________________ 
Karen L. Price, City Secretary 
 
 
 
APPROVED AS TO FORM: 
 
___________________________________ 
Leland W. Waters, City Attorney 
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  AGENDA ITEM NO. 8    

ITEM/PROJECT:   LIST OF DISBURSEMENTS 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   Consider approving the List of Disbursements dated 
December 2013 with total Disbursements being 
$1,901,918 and amount after balance sheet and income 
accounts being $1,342,516.12. 

STAFF CONTACT:   Robin Bailey 

FINANCIAL IMPACT:   See Above 

SOURCE OF FUNDS:   Operating Budget 

START/COMPLETION 
SCHEDULE: 

 Paid in December 2013 

RECOMMENDED 
ACTION: 

 Approve List of Disbursements 

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Check register attached.  
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  AGENDA ITEM NO. 9     

ITEM/PROJECT:   CONSENT AGENDA – DELINQUENT TAX 
PROPERTY 

MEETING DATE:   JANUARY 28, 2014 

DESCRIPTION:   CONSENT AGENDA – All Consent Agenda items 
listed are considered to be routine in nature by the City 
Commission and will be enacted by one motion.  
There will be no separate discussion on these items 
unless a Commissioner so request, in which event, that 
item will be removed from the Consent Agenda and 
considered in normal sequence on the agenda.  
Information concerning Consent Agenda Items is 
attached. 

STAFF CONTACT:    Cary Rushing 

FINANCIAL IMPACT:     

SOURCE OF FUNDS:     

START/COMPLETION 
SCHEDULE: 

   

RECOMMENDED 
ACTION: 

   

BACKGROUND/ 
ADDITIONAL  
INFORMATION: 

 Gray County Tax Property List attached. 
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